


Abatement project eligibility

“It is proposed that offsets projects in Australia involving the collection and
combustion of landfill gas, sewage gas or methane from other waste streams be
able fo create offset credits for abatement over and above any prevailing
regulatory requirementfs.” [NETS, 2006)

The SMRC own and operate o waste composting facility that diverts municipal
solid waste from landfill thus abating the release of methane to aimosphere. This
project fulfils the requirements of the Greenhouse Friendly programme which is
itself aligned with international carbon accounting protocols for abatement
projects including financial additionality, beyond business as usual and baseline
moniforing. Methane mitigation projects should not be limited o methane
combustion and therefore other methane avoidance from landfill projects should
be explicitly included in any list of potentially eligible abatement projects.

Credits under CDM

Allowing international CDM credits could severely impact upon the rationale for
allowing offsets in the first place, which is to provide incentives to undertake
abatement projects in Australia and facilifate liquidity in @ domestic carbon
market. Furthermore, any price differential befween international CDM credits
and Australion offset credits may provide a disincentive for companies to
“undertake " abatement projects in Australia and instead seek more profifable
offshore projects or at worst do nothing. Because of ihis we recommend a
precautionary approach that initially limits the number of international CDM
credits that can be used to fulfil offset requirements in Australia. This could be
achieved by allowing only a perceniage of total offset requirements to be made
up of intermational CDM credits or by evidence of significant ownership or
investment by Australian domiciled companies in any offshore CDM project
providing CER’s.

Commencement date

“The scheme could commence as early as 2010. Some stakeholders consider that
it would be in Australia's interest to have an early start fo the scheme, for reasons
that include:

It allows for a ‘soft start’ and a smooth transition to more stringent abatement in
the future. Since Australia is on frack to meet its Kyofo target, emissions reductions
targes in the earliest years of the scheme could be modest.” (NETS, 2006)

The scheme should start as soon as is practical. Given that Australia is only on
frack to meet its Kyoto target entirely due to LULUCF activities and by discounting
these instead shows an increase in emissions by 25.1% over 1990 figures (UNFCC,
2006) and even when including them “emissions for 2020 are projected fo reach
122% of the 1990 level, reflecting the impact of ongoing growth in the energy
sector" {AGO, 2005) this leaves no room for complacency. Encouraging early
abatement movers by giving clear eligibility signals prior to the infroduction of @
NETS will be critical to placing Australia on an early low emissions trajectory.
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